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Introduction 
In March 2020, the federal government offered states a 6.2 percent increase in federal matching 
funds through the Families First Coronavirus Response Act (FFCRA).1 This bonus funding was initially 
set to last for the duration of the public health emergency, but Congress altered that arrangement 
in its December 2022 omnibus spending package.2-3 

Unfortunately, like most federal funding, this new money came with a catch: To receive the 
additional funding, Texas had to agree to not make any changes in eligibility or enrollment rules in 
Medicaid.4 Texas also had to agree to not remove anyone from Medicaid—unless they die or move 
out of state—even if they became ineligible.5  

In December 2022, Congress altered that deal by allowing states to begin removing ineligible 
enrollees starting in April 2023, with the bonus funding starting to phase out.6 

Nearly two million people enrolled in Texas Medicaid were ineligible 
The Texas Health and Human Services Commission estimated that nearly 1.6 million Medicaid 
enrollees were ineligible in August 2022.7 Assuming these trends continued—as overall enrollment 
trends did—an estimated 1.9 million ineligible enrollees were receiving Texas Medicaid by March 
2023.8 A separate analysis by the Foundation for Government Accountability estimated 
approximately two million ineligible enrollees receiving Texas Medicaid in March 2023.9 
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Nearly two million Texas Medicaid enrollees were ineligible in March 2023 

 

Source: Texas Health and Human Services Commission 

 
Ineligible Medicaid enrollees cost Texas taxpayers nearly $4.5 billion 
The Texas Health and Human Services Commission estimated that ineligible enrollees cost state 
taxpayers nearly $2.9 billion between April 2020 and August 2022.10 Assuming these trends 
continued, ineligible enrollees cost state taxpayers an estimated $4.5 billion by March 2023.11 By 
April 2022, the state cost to cover those ineligible enrollees was more than the additional money 
from the federal funding bonus, with the gap between the additional money and the cost to cover 
ineligible enrollees growing each month.12 
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