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K E Y  F I N D I N G S

T H E  B O T T O M  L I N E :

THE ENHANCED OBAMACARE  
SUBSIDIES MUST EXPIRE ON TIME. 

EXPANDED OBAMACARE SUBSIDIES ARE  
FOCUSED ON A SMALL NUMBER OF  

HIGH-INCOME EARNERS. 

INCREASED OBAMACARE SUBSIDY COSTS  
ARE HELPING TO DRIVE INFLATION. 

 EXTENDING ENHANCED OBAMACARE 
SUBSIDIES WILL CROWD OUT EMPLOYER 

COVERAGE AND DRIVE UP PREMIUMS. 
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Overview   
America’s health care system is broken thanks to little to no transparency, an astonishing lack 
of competition, and crippling government intervention. But excessive premium tax credits—or 
subsidies—under ObamaCare have made the problem even worse. 

Under ObamaCare, eligible individuals can receive a taxpayer-funded subsidy that reduces the 
amount they pay toward premiums on the exchange.1 Prior to the passage of the American Rescue 
Plan Act (ARPA) in March 2021, individuals earning between 100 and 400 percent of the federal 
poverty line (FPL)—or up to $111,000 in most states—were eligible for subsidies based on their 
income.2 Once an individual reached up to four times the poverty line, they were no longer eligible.3 

EXCESSIVE PREMIUM TAX CREDITS—OR  
SUBSIDIES—UNDER OBAMACARE HAVE  

MADE THE PROBLEM EVEN WORSE.

ARPA fundamentally changed the ObamaCare subsidies in two major ways. First, it increased the 
amount of subsidies at all income lines.4 Second, it removed the four-times-the-poverty-line cap and 
replaced it with a new kind of cap.5 Unsurprisingly, this has dramatically expanded eligibility among 
those earning above four times the poverty line, all of whom were previously ineligible for subsidized 
coverage.6 

These two changes—especially expanded eligibility—have further distorted health care prices. 
Unfortunately, the enhanced subsidies are focused on an extremely small portion of high-income 
earners at the cost of higher inflation, less employer health coverage, and more expensive health care 
premiums. 

The expanded Obamacare subsidies must be allowed to expire as scheduled at the end of 2022. 

THE EXPANDED OBAMACARE SUBSIDIES MUST  
BE ALLOWED TO EXPIRE AS SCHEDULED  

AT THE END OF 2022. 

Expanded ObamaCare subsidies are focused on a 
small number of high-income earners 
Of the estimated $30 billion that will be spent in 2022 on the ARPA-expanded portion of the 
ObamaCare subsidies, much will go toward a small number of Americans earning above four 
times the poverty line.7-8 While a typical family of four was capped out of receiving a subsidy if 
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they earned above four times the poverty line prior to ARPA, today that same family could 
earn roughly 20 times the poverty line and still qualify for subsidies in certain areas of the 
country.9-10

For example, under the expanded subsidies, a typical family of four with two adults in their mid-
50s and two teenage kids earning $200,000 per year would receive a nationwide average subsidy 
of nearly $8,400 for 2022.11 This number will only rise in future years as health care premiums 
increase. 

Prior to the expansion of ObamaCare subsidies, this family would not have received a subsidy 
if they earned above four times the poverty line, or more than $111,000 annually in 2022.12 This 
same family could now be eligible for a subsidy even if they earn up to roughly $300,000 annually, 
on average.13 And in some areas of the country, the subsidies are even more dramatically geared 
towards those with high incomes.

OBAMACARE SUBSIDIES ARE SKY HIGH ACROSS THE NATION

State Annual Subsidy at  
$200,000 in Income

Income Needed to Lose Eligibility  
for Subsidies Under ARPA

Alabama $17,198 $402,000 

Alaska $24,298 $486,000 

Arizona $2,679 $231,000 

Arkansas $5,440 $264,000 

California $12,249 $344,000 

Colorado $1,853 $222,000 

Connecticut $14,325 $368,000 

Delaware $14,800 $374,000 

D.C. $5,739 $267,000 

Florida $8,798 $303,000 

Georgia $6,523 $277,000 

Hawaii $11,072 $330,000 

Idaho $9,126 $308,000 

Illinois $18,527 $418,000 

Indiana $7,185 $284,000 

Iowa $7,743 $291,000 

Kansas $10,054 $318,000 

Kentucky $6,262 $274,000 

Louisiana $11,308 $333,000 

Maine $7,364 $287,000 

Maryland $1,911 $222,000 

Massachusetts $1,819 $221,000 
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State Annual Subsidy at  
$200,000 in Income

Income Needed to Lose Eligibility  
for Subsidies Under ARPA

Michigan $4,553 $253,000 

Minnesota $41 $200,000 

Mississippi $6,876 $281,000 

Missouri $16,289 $392,000 

Montana $12,138 $343,000 

Nebraska $11,653 $337,000 

Nevada $15,659 $384,000 

New Hampshire $900 $211,000 

New Jersey $7,480 $288,000 

New Mexico $6,102 $272,000 

New York $15,767 $385,000 

North Carolina $8,584 $301,000 

North Dakota $7,834 $292,000 

Ohio $6,174 $273,000 

Oklahoma $9,067 $307,000 

Oregon $6,307 $274,000 

Pennsylvania $12,648 $349,000 

Rhode Island $3,941 $246,000 

South Carolina $12,889 $352,000 

South Dakota $17,072 $401,000 

Tennessee $9,127 $307,000 

Texas $8,928 $305,000 

Utah $6,705 $279,000 

Vermont $8,256 $297,000 

Virginia $8,019 $294,000 

Washington $5,739 $267,000 

West Virginia $29,895 $552,000 

Wisconsin $5,980 $270,000 

Wyoming $24,797 $492,000 

National Average $8,389 $299,000 
 

Sources: Author’s Calculations, Kaiser Family Foundation, Locations of families based on zip codes of state capitals.
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SPOTLIGHT ON WEST VIRGINIA: 

A family of four living in Charleston, West Virginia with two adults in their mid-50s 
and two kids in their teens earning $200,000 annually will receive an estimated 
subsidy of $30,000 in 2022—equal to roughly 15 percent of their income.14 This 
same family would have to earn more than $550,000—or nearly 20 times the 
poverty line—in order to lose eligibility for the expanded subsidies.15 

SPOTLIGHT ON ARIZONA:

A family of four living in Phoenix, Arizona earning $200,000 annually will receive 
an estimated subsidy of $2,679 in 2022.16 But if that same family lived in Prescott, 
Arizona, they would receive a subsidy of $21,120 in 2022, and would be eligible 
to receive subsidies until they earned $448,000 per year—equal to more than 16 
times the poverty line.17 

Meanwhile, just eight percent of consumers on the exchange report incomes above 400 percent 
FPL.18 As a result, fewer than one percent of Americans would be at risk of becoming ineligible 
for subsidies under the pre-ARPA framework.19-20

FEWER THAN ONE PERCENT OF AMERICANS WOULD BE AT RISK  
OF LOSING ELIGIBILITY FOR SUBSIDIES

State Consumers at Risk of  
Losing Subsidies Percent of Population

Alabama 10,155 0.20%

Alaska 3,516 0.48%

Arizona 21,089 0.29%

Arkansas 6,930 0.23%

California 174,922 0.45%

Colorado 25,418 0.44%

Connecticut 21,448 0.59%

D.C. 774 0.12%

Delaware 5,063 0.50%

Florida 95,182 0.44%

Georgia 34,704 0.32%

Hawaii 2,399 0.17%

Idaho 9,827 0.52%

Illinois 33,533 0.26%

Indiana 19,546 0.29%

Iowa 9,205 0.29%



BROKEN PROMISES: WHY EXPANDED OBAMACARE SUBSIDIES MUST EXPIRE ON TIME | AUGUST 5, 2022 | TheFGA.org

7

State Consumers at Risk of  
Losing Subsidies Percent of Population

Kansas 7,220 0.25%

Kentucky 4,343 0.10%

Louisiana 8,934 0.19%

Maine 7,608 0.55%

Maryland 15,985 0.26%

Massachusetts 16,933 0.24%

Michigan 29,962 0.30%

Minnesota 14,841 0.26%

Mississippi 1,708 0.06%

Missouri 16,056 0.26%

Montana 7,661 0.69%

Nebraska 11,447 0.58%

Nevada Not reported Not reported

New Hampshire 8,055 0.58%

New Jersey 30,106 0.32%

New Mexico 5,462 0.26%

New York 30,075 0.15%

North Carolina 46,851 0.44%

North Dakota 4,238 0.55%

Ohio 27,559 0.23%

Oklahoma 8,681 0.22%

Oregon 26,527 0.62%

Pennsylvania 35,103 0.27%

Rhode Island 3,253 0.30%

South Carolina 21,153 0.41%

South Dakota 3,937 0.44%

Tennessee 17,278 0.25%

Texas 78,219 0.26%

Utah 22,294 0.67%

Vermont 3,864 0.60%

Virginia 29,752 0.34%

Washington 35,333 0.46%

West Virginia 2,679 0.15%
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State Consumers at Risk of  
Losing Subsidies Percent of Population

Wisconsin 29,795 0.51%

Wyoming 4,616 0.80%
Sources: Centers for Medicare & Medicaid Services, Census Bureau

Increased ObamaCare subsidy costs are helping to 
drive inflation
The estimated 2022 cost of the expanded portion of the ObamaCare subsidies is about $30 billion, 
roughly 50 percent higher than the Congressional Budget Office (CBO) cost estimate from the year 
prior.21 This is in addition to the approximately $60 billion in traditional ObamaCare subsidies that 
will be spent in 2022 as well.22 The enhanced ObamaCare subsidies are contributing to deficit 
spending that is driving up inflation nationwide.23 

The CBO estimates that permanently expanding these subsidies would increase the federal 
budget deficit by nearly $250 billion over the next decade.24 In fact, in 2022, ObamaCare 
subsidies alone will compromise roughly the same amount of spending as all federal expenditures 
on agriculture; science, space, and technology; and energy combined.25 

Furthermore, since roughly 75 percent of the spending on the expanded subsidies is going toward 
individuals who already have health insurance, these subsidies simply replaced spending on 
insurance, causing households to divert this spending to other areas of the economy, further 
driving up prices.26 

Extending enhanced ObamaCare subsidies will crowd 
out employer coverage and drive up premiums
As a result of the expanded eligibility and increased amount of ObamaCare subsidies, employers 
have less of an incentive to offer health benefits—since the government is now offering it for 
them. This temporary shortfall could quickly become permanent if the subsidies are extended, 
potentially resulting in more and more employers opting to rescind offering health coverage. 
In fact, the CBO estimates that, if extended permanently, the expanded ObamaCare subsidies 
would result in a 2.3 million decrease in enrollment in employment-based coverage over the next 
decade.27 Unfortunately, this would cause the cost of the subsidies to increase as the federal 
government picks up the tab. 

 

THE EXPANDED OBAMACARE SUBSIDIES  
WOULD RESULT IN A 2.3 MILLION DECREASE  

IN ENROLLMENT IN EMPLOYMENT-BASED  
COVERAGE OVER THE NEXT DECADE.
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With the government stepping in to pay for more of Americans’ health insurance premiums, 
insurers will face even less pressure to control costs and keep premiums down, as consumers will 
be even more insulated from the cost of health coverage. Ironically, rising premiums would result 
in even greater subsidies (since the subsidy amounts are linked to health insurance plan costs), 
creating a perverse cycle of ever-rising premiums and subsidies. 

In fact, we’re already seeing the effects of higher premiums, with the CBO noting that premiums of 
exchange plans are rising more quickly than anticipated.28 Preliminary filings suggest the national 
average increase in health insurance premiums will be eight percent heading into 2023.29 

Furthermore, because typical subsidy amounts are much greater than the tax benefits for 
employer health coverage, federal spending will be driven up even more as employers stop 
offering coverage and less expensive tax benefits are replaced by more expensive ObamaCare 
subsidies.30

SPOTLIGHT ON WEST VIRGINIA: 

In 2020, the average benchmark premium for a 40-year-old was $628 per month, 
rising to $752 in 2022—an increase of nearly 20 percent in just two years.31 
Expanded subsidies are driving premiums up by removing pressure for insurers to 
control costs. 

THE BOTTOM LINE: The enhanced ObamaCare subsidies 
must expire on time. 
The expanded ObamaCare subsidies are an inflationary nightmare that are driving up health 
care premiums for Americans while diverting billions in government benefits to a small group of 
individuals with six-figure incomes. To stop the cycle of higher premiums and more government 
spending, Congress should allow the expanded subsidies to expire on time.

 To stop the cycle of higher premiums and more 
government spending, Congress should allow  

the expanded subsidies to expire on time.
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